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The Plan of Study and Limitations

The purpose of the sabbatical leave was to travel to colleges and
universities in ten or more states to:

a. Attend classes in accounting to evaluate techniques used in
different states.

b. Interview professors in intermediate accounting to determine
problems of transfer students as opposed to resident students.

c. Discuss accounting courses that are accepted from community colleges

to fulfill accounting curriculum of transfer students.
d. Observe types of calculators used in accounting classes and in
calculation classes, if any.
e. Observe, in general, the cultural, ecomonic and social differences
in the parts of the United States I have not seen previously.
Although motre than ten states and colleges or universities were
involved in my travels during the sabbatical leave, certain elements
limited the number of states I had planned to visit. If others planning
sabbatical leave read this paper, it should be recognized that travels by
Recreational Vehicle can create problems that complicate scheduling. Some
that were faced were floods, and other weather problems, illnesses, and
mechanical breakdowns. A major problem was the fuel shortage and the
uncertainities it created; for the last month or more we didn't know from
one day to the next whether we could get gasoline. We traveled as far as
Atlanta, Georgiawhen the shortage hit New York, and three dollars worth of
fuel was the limit on the freeways. At that point we decided to head for

California while we could still get gas. As it developed, we could have

continued to New England; but that is hindsight.



I would like to express my appreciation to all who made it possible
for me to spend a semester on sabbatical leave, and to thank the Board of
Trustees, College Administration, and my colleagues in the division who took
over my classes while I was on leave. I feel that the leave was successful
in terms of benefits to Mount San Antonio College and certainly to me.

It was an interesting and enjoyable experience.

The information and knowledge I gained on sabbatical leave is currently
being put to use in the development of course offerings in accounting.
Materials and techniques observed on the leave are being shared with members
of my department.

My wife and I traveled using a motor-home, pulling a small car, and
staying in R.V. parks,for most of the time,in the cities where the colleges
were located. The car was used to visit the colleges and for short
sightseeing trips. The combination worked well.

The questions that were to be asked started with:

1. What problems, if any, do community college students (as opposed

to four year college students) experience in transfertring.to
‘intermediate accounting in a four year college?

2. What accounting courses are accepted from community colleges to
fulfill the accounting curriculum?

3. Are beginning accounting students required to complete a practice set?

4., Is the traditional approach or conceptual approach used in Beginning
Accounting?

5. Are overhead projectors and transparencies used; are demonstration
problems used?

6. Are pretests for intermediate used to screen students?



7. What types of calculators are used in machine calculation courses
if the course is offered?

8. Is the use of hand calculators allowed on examinations?

I found that large class sizes made it difficult for instructors to
know the background of the students in their classes in many of the colleges.
In those cases it wasn't possible to determine the problems of students
transferring from community colleges. Most of the instructors relied upon
the admissions offices to determine accounting courses accepted from
community colleges.

I found that the first two accounting classes, for accounting majors
and Business Administration majors, were no longer titled "Principles of
Accounting" as they are at Mount San Antonio College so I added the question:
What are the course titles for the first two accounting classes taken by
accounting and business administration majors?

The text books used in the first two classes helped indicate the
course content, so I added the question: What texts are used in the first

two accounting classes?

Results of Traveling to Colleges and Universities
Our first stop was Reno, Nevada, and the University of Nevada. This
portion of Nevada is growing very rapidly. There seemed to be a great
amount of controversy as to hew the city should developy; many did not want
the expansion of gambling or to have Reno become another Las Vegas. The
MGM Hotel complex is the symbol of this concern.
The person I contacted at the University of Nevada was very cooperative

and answered most of my questions and raised others. Most community college



students succeded well in intermediate accounting with a few exceptions, the
competency of instruction:in some community colleges was questioned.

Only the first two accounting classes are accepted towards an
accounting degree. I asked the same question: What accounting courses are
accepted from community colleges to fulfill the accounting curriculum? at
all colleges I visited and the answer was the same, only the first two
courses, our accounting 6A and 6B.

The University of Nevada does not use a practice set in the first
accounting classes. They tried the conceptual teaching approach and text
books without much success; in fact, the instructors that changed the program
from traditional to conceptual were dismissed and the texts changed back to
the traditional approach that they are using now.

Overhead projectors and transparencies are used. There is no machine
calulations course offered. Hand calculators cannot be used on exams and
the policy will remain until calculators are allowed on the CPA exam.

We left Reno and headed East across Nevada in very high winds, rain and
some snow. This part of Nevada is sparcely populated, the wide open spaces,
most of the people living in the small towns seemed to be barely making
ends meet economically, but enjoying the slower pace of life.

Heading North now, we passed through some rich looking farm country in
Idaho on our way towards Twin Falls and then on to Sun Valley, a setting
that was as outstanding as I had heard. It was also our first mechanical
problem. The motor home was improperly wired so the battery was not charging
except when the motor was running. At thirteen below zero the main battery
went dead, causing the heater to stop working, causing the water and holding
tanks to freeze, and causing us to leave for lower, warmer weather to thaw

out.
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Pocatello, Idaho, and Idaho State College was to be our next destination.
Ice jams on the river was causing flooding throughout much of the city and
we were advised to stay out of the area. The person I had talked to at
the University of Nevada had been on the staff at Idaho State previously
and suggested that I bypass Idaho State and go to Brigham Young University
where the accounting program is outstanding.

We arrived in Salt Lake City on Friday afternoon and decided to spend
the weekend there. Monday I visited the University of Utah, located in a
beautiful setting overlooking Salt Lake City.

The professor I talked to described the students in the accounting
classes of the university as a very homogenious grouping. Eighty to ninety
percent of the students are from "the valley,"” most are of Latter-day Saints
religious backgrounds, and most are conscientious workers with a strong
Morman work ethic. The students from the Utah Community Colleges are
mostly of lower academic ability, are usually taking vocational courses,
and very few transfer to four-year colleges.

The only courses accepted from out-of-state community colleges are
those the accredited universities in that state accept. Practice sets are
not used in the first two accounting classes. No pretests are used because
there a very few transfer students. The traditional approach to instruction
is used. No machine calculation courses are offered, hand calculators
were allowed on tests.

Brigham Young University is located about an hour from Salt Lake City
in one of the few cities in Utah with a smog problem, caused by local

industry. Provo is, however, an ideal sized college town in a great setting



with snow capped mountian as a background. The college has an outstanding
accounting program, attracting students from most states; however, unless
the students are of the Morman faith, the required religious training is
difficult for non-Morman students.

If students meet the admission requirements of the college, which is a
2.7 overall grade point average and a 2.85 average in the first two
accounting classes, the students generally succeeded in intermediate
accounting. The intermediate accounting classes were large and the back-
grounds of the students were not really known by the instructor.

Only the first two accounting classes are accepted towards their
"Institute of Professional Accounting' (IPA) program. The Accounting
Mathematics 11 course offered at Mount San Antonio College would be accepted if
Annuities, Annuity Bue, and Present Value are covered in the subject matter.
The IPA program is a five year course of study leading to a Master of
Accountancy Degree. The program must be successful if the CPA exam is
a measure, because 70% of the BYU students passed in the first setting
as compared to 14% for other college students with BS degrees in accounting.

The text books used in the first semester of Financial Accounting for
all students is Fundamentals of Financial Accounting by Anthony and Welsch,
Irwin Publishing Co., and Managerial Accounting by Ray H. Garrison of BYU,
Business Publications Inc. Students,other than accounting majors, enrolled
in another second course using Garrison's book only.

Practice sets were used in the second course for accounting students.
The texts and instructional methods used are considered a compromise between
the traditional and conceptual approach. Overhead projectors are used with

lectures. Pretests for intermediate accounting are being considered but



not yet in use. They are considering including a 10-key adding machine
course for accounting students in the requirements. The use of hand
calculators is allowed on tests so that more topiecs can be included.

Although less than 50% of the people of Utah are members of The
Church of Jesus Christ of lLatter-day Saints, the influence of the church
is considerable upon the laws and life of the state of Utah. We enjoyed
our stay in the state and found the people very hospitable.

I noted that houses cost much less than in Southern California,
almost half. Shopping was more difficult than here because most stores
were poorly stocked.

Colorado was next on our agenda, we drove from Provo through mining
country to Grand Junction, Colorado, where mechanical problems and heavy
snows delayed us. With problems solved we headed for Denver with a side
trip to Aspen. The area from Aspen to Denver was some of the most beautiful
scenery of the trip. I arrived in Denver with a very bad cold, it got
progressively worse to the point where I couldn't talk. I had planned to
visit the University of Colorado when we first arrived, but the students
and faculty were démonstrating against cuts in funds by the state. Since
I couldn't talk, we decided to leave Denver and drive towards New Mexico
via Colorado Springs, another beautiful area of this country. We made
it through Colorado Springs and as far as Pueblo, Colorado, not one of the
more scenic parts of the state. The drive shaft fell off of our motor home
so we spent three days waiting for parts. Finally on the road again we
had to make up for the lost time to reach Northern Arizona State University
before spring recess. I had an appointment with an ex-student who was to
show me around the campus and evaluate his preparation at Mount San Antonio
College for accounting classes at Northern Arizona State University. I

had planned to visit the Univeristy of New Mexico in Albuguerque; but
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when we arrived, I still couldn't talk and time was important so we continued
on to Flagstaff and to North Arizona State University.

Community college students experience little difficulty in transferring
to North Arizona State University, 90% are from Arizona, the accounting
departments of the colleges work closely with the accounting instructors
in the community colleges. The student that transfered from Mount San
Antonio College reported that he was well prepared for the intermediate
class and received an excellent grade for the first semester, he was
progressing well the second semester.

The first semester is titled Financial Accounting, the text is
Financial Accounting an Introduction by Walgenbach-Dittrich-Hanson,
Harcourt Brace Jovanovich Inc. The second semester is titled Managerial
Accounting with Managerial Accounting by Garrison. used as the text.

At this point I started to see the Financial-Managerial Accounting
sequence replacing the Principles of Accounting 6A-6B as it is at Mount
San Antonio College.

No practice sets are used in Financial or Managerial Accounting,
they are used in intermediate accounting. Overhead projectors are used
in lectures. No pretests are used. It is up to the instructor whether
hand calculators can be used on tests or not. The particular instructor
allowed the use of calculators on some tests to cover more calculations,
on others hand calculations were required. A one, two or three unit
course involving the use of 10-key adding machines are offered as part of
an office machines course. This college, along with several others, is:
going to offer three semesters of intermediate accounting to cover the

growing amounts of material in the field of accounting.



We left Arizona for California for a short stay to file our income
tax and exchange our wordrobe for one suitable for warmer weather.

Our next destination was the University of Arizona at Tucson, The
instructor knew of no transfer problems; however, classes were large. The
Financial Accounting course uses Anthony and Welch as the text and Garrison
for Managerial Accounting. No practice set is used. Overhead projectors
are used, the traditional and conceptual approach is involved in instruction.
There is no pretest for intermediate; however, an early test is given to
intermediate students to identify weak students. The class size is sixty
students, the first semester of intermediate accounting is the "weeding-
out" class; 2/3's accounting majors and 1/3 data processing majors make
up the classes, Business Administration majors take Financial and
Managerial Accounting and one more accounting class but not intermediate
accounting. No machine calculation courses are offered. Hand calculators
may be used on tests at instructors option.

I next visited the University of Texas at Arlington. WNo transfer
problems were reported. Financial Accounting used Financial Accounting
by Meigs and Meigs, McGraw-Hill as a text and for Managerial Accounting,
Introduction to Management Accounting by Horngren, Prgntice-Hall Inc.

No practice sets are used, the instructional approach is mostly
traditional. The instructor also teaches at Texas Christian University
where the coriceptual approach is used. Overhead projectors are used, class
sizes are about 45 students. No pretests are used, no machine calculation
courses offered, and hand calculators can be used on tests.

Arlington is located midway between Fort Worth and Dallas, about

a half hour drive either way. The country surrounding these towns is



mostly involved in the production of oil or farming. I was impressed with
most of the farms and farm homes in this part of Texas, they were all very
well kept, no junk machinery stored around the buildings as so many farms
will have., The farms looked prosperous.

We started for Houston via Austin, San Antonio, and Corpus Christi.
Stopping along the way to see the Alamo and the King Ranch. As soon as
the flood waters that had Houston declared a Federal disaster area receeded,
I visited the University of Houston.

Many community college students transfer to the University of Houston
from a wide range of community colleges, some of these students are not
well prepared, a "B" average is required.

The Financial Accounting class uses the text Financial Accounting by
Benjamine, Francia (University of Houston), and Strawser, Dame Publications
Inc, The Managerial Accounting course uses Managerial Accounting by the
same authors. No practice sets are used. They now use a balance between
the conceptual approach and traditional approach to accounting instruction.
They went overboard for the conceptual a few years ago. Overhead projectors
are used in the three unit lecture classes with three hundred students per
class, a lab is voluntary. No machine calculations classes are offered,
hand calculators may be used on tests. Three semesters of intermediate
accounting are required in order to give more time for worksheets etc.,
at employers request and also S.E.C. requirements.

The countryside east of Dallas and Houston was much different than I
had pictured. I had expected to see swamps and bayous;but not ‘the pine
forests that covered most of the land not cleared for farms, these

extended all the way down to Florida.
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On our way to New Orleans we took some side trips through the creole
country. We were surprised at the large number of fairly new brick homes
throughout the country side. The houses were well designed and reflected
great pride and value placed on their homes.

Besides seeing the sights and eating the great food in New Orleans, 1
visited Tulane University.

A student had to be a graduate student to take the first accounting
Class, so community college students did not transfer to intermediate
accounting. Their Financial Accounting classes will be using Financial
Accounting by Spiller, Irwin, and Managerial Accounting uses Horngrew's
Introduction to Management Accounting.

Practice sets are not used. The approach to instruction was described
as traditional; however, the text by Spiller for Financial Accounting is
very conceptual--analytical.

I did not think that Tulane was representative of Colleges in
Louisiana, so I visited the University of New Orleans.

Ninety percent of their students are local and enter as freshmen.

Only the first semester of accounting may be transfered from another school,
which may explain why ninety percent are local students. The Financial
Accounting course is one semester for accounting majors, then on to two
semesters of intermediate accounting. Non-accounting majors take Financial
Accounting and then Managerial Accounting, accounting majors cover the
Managerial Accounting material in intermediate and cost accounting classes.
The text used for Financial Accounting is Financial Accounting by Meigs,

Mosich, and Meigs, McGraw-Hill Book Co.
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Practice sets are not used. The traditional approach is used in
instruction. The overhead projector is not used much, duplicated problems
and solutions are used instead. Machine calculation instruction is part of
an office appliance course, not usually taken by accounting majors. Hand
held calculators may be used on tests.

Biloxi, Mississippi, was our next destination. It is a pretty resort
city on the Gulf, best known for being the home of Jefferson Davis and
a frequent target for hurricanes. 1Inland about seventy miles is Hattiesberg,
a very attractive setting for the University of Southern Mississippi. The
flooding in Texas and Mississippi had:‘delayed me one week too long, and I
hit the quarter break. The only instructor available taught only the
tax accounting courses. He knew that the text that was used for their
first two accounting courses was Accounting for Business Decisions by
Meigs, Johnson, and Meigs, McGraw-Hill Book Co., that traditional methods
were used, and that overhead projectors were used.

I next visited the University of South Alabama in Mobile. Some
problem with the preparation of community college students exist in the
Alabama community colleges; accounting is taught more at the vocational
level rather than professional level.

The University offers two semesters of Financial Accounting using
Principles of Accounting by Walgenbach, Dittrich, and Hanson, Harcourt
Brace Jovanovich Inc., and one semester of Managerial Accounting using
Horngren's Introduction to Management Accounting; three semesters of
elementary accounting! A practice set is required. The traditional approach
is used, overhead projectors are used with class sizes of fifty to one

hundred meeting three hours a week for three units. An optional accounting
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study lab is available with cassettes and student assistants for students
having difficulity with various topics. No machine calculation courses
are offered, students can use hand calculators on tests.

Florida has many things in common with California, fishing, boating,
citrus, avocados, all types of vegetable, and a community college system
that: fshighly respected.

At Florida State University at Tallahassee, eighty-five percent of
its upper division students are transfers from community colleges. Not
many transfer students have difficulity in intermediate accounting because
they are well prepared by the community colleges. The Florida State
University Accounting School holds workshops for community college instructors
to maintain quality accounting training. Only the first two accounting
classes may be transfered to Florida State University.

For Financial Accounting, the text now is Financial Accounting by
Anthony and Welch. Chapters one to seven are taught the first quarter and
nine to sixteen the second quarter. A change to Accounting Principles by
Thacker, Prentice-Hall is anticipated. Accounting majors take two quarters
of Financial Accounting then three quarters of intermediate accounting.
Business Admisistration majors take two quarters of Financial Accounting
and one quarter of Managerial Accounting for which the text is Managerial
Accounting by Champaign and Miller.

A long practice set is required for Financial Accounting. The conceptual
method of instruction is used, although the text is not really a conceptual
text. The building is not set up for the use of overhead projectors.

Class size is forty-five students for lecture, no labs. No pretest ié

used for intermediate accounting, but one is under consideration.
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No machine calculation course is now offered, although one was at
one time. Hand held calculators may be used on tests.

A written communication class is required for all accounting majors
reflecting the need for good, clear, written expression for accountants.

I found Florida much different than I had expected. The timber in
the Northwest of the state, citrus and cattle in the central part, the
Everglades and the Keys in the south were all less populated than expected.
I, of course, enjoyed swimming in the warm, clear water.

The worst part of the Florida visit was watching the news of the
gas lines in California, and the concern that the problem would spread
East and catch us, making it impossible to get back home.

Atlanta, Gerogia, was our next destination. I tried to fill up the
motor home gas tanks, which were nearly empty, needing fifty gallons.

The station limited me to ten dollars worth of gas. I talked to people
coming from the Northeast, they said some stations limited them to three
dollars worth of gas. I decided to.visit the Georgia State University and
then head for home in California.

Students from community colleges in Georgia had some problems in
transferring into intermediate accounting in Georgia State University.

Again, it was intimated that instruction in the Georgia community
colleges was more at the vocational or trade level and not up to:thé"
four-year college professional standards.

The Financial Accounting course used Financial Accounting; a programmed
text by Edwards, Hermanson (Georgia State University), and Salmonson-
Irwin Publishing Co. For Managerial Accounting the text is Managerial

Accounting; a programmed text by the same authors. All chapters except
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one are covered in one quarter. Class size is forty students meeting five
hours a week. An accounting lab is optional on the part of the student.
The traditional approach is followed, although the textbook:and:

amount of material to be covered in one quarter suggests a more conceptual

approach. No practice set is used. Some instructors use overhead projectors.

The accounting department has developed its own pretest. No machine
calculations course is offered. The use of hand calculators is a teacher
preference matter for the first two classes, they cannot be used in
intermédiate accounting.

After completing the interview with the instructor at Georgia State
University, we turned towards the West using a different route back towards
California than we had used for the Easterly part of the trip. It was
just about July when we arrived back in California. Despite some of the
problems, the whole sabbatical trip was most enjoyable and I feel

enlightened by the experience.
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Summary

The anticipated end result of the sabbatical leave, particularly as
it will help me render more effective service to Mount San Antonio
College were to be as follows:

My major teaching area is Accounting 6A-6B; students will be transferring
to four-year institutions and taking intermediate accounting and then other
advanced courses, leading to a CPA license and employment with an accounting
firm, frequently a nationwide one;

I plan to compare training techniques with institutions in other
states, discuss articulation problems they experience, and courses they
accept from community colleges. Any new techniques when incorporated
in my instruction will improve my teaching, and information on courses will
help the development of new courses as part of my duties as chairman of
the Accounting Committee,

I will share my findings with other instructors. Experiences in travel
will enliven lectures,

I believe I will be able to render more effective service to the
coliege as the result of the sabbatical leave as some of these findings
are implemented.

Many of the colleges had large classes, so not much was known about
the backgrounds. Community colleges had good academic reputations in
some states I visited, but not in others, such as Utah, Texas, Louisiana,
Mississippi, and Georgia. In Arizona and Florida, community college
students transfered to intermediate accounting at the four-year college

as well as students who take accounting at that college.
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The only accounting courses accepted:: by the colleges I visited are
the two beginning courses, our Principles of Accounting 6A and 6B.

Most large classes had labs either required or voluntary, some
had programmed instruction, cassettes, and tutors. The large,three hours
a week lecture classes may be better for the very strong academic student
that enters the four-year colleges; but for most community college students,
I believe the five hour a week class is better. The use of cassettes for
remedial work could be beneficial.

Most colleges had one final exam period for all students enrolled in
each course, and the exam was standardized by the department. Quizzes
were developed by individual instructors.

Copies of some of the course outlines and tests used by some of the
colleges will be shared with other accounting instructors and analyzed
to see that our students experience the types of questions used by the
four-year colleges.

Overhead projectors were generally used. The use of hand held
calculators on tests was up the the instructor. Machine calculation courses
were not offered.

Most colleges followed the sequence of Financial Accounting for the first
semester of accounting and Managerial Accounting for the second semester.
Some colleges follow the financial, cost, and intermediate accounting
sequence for accounting majors and financial, managerial accounting for
business administration majors.

I would like to change the courses at Mount San Antonio College to

the Financial Accounting and Managerial Accounting form.
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I would like to have the course description of Accounting Mathematics 11
include annuities, annuity due; and present value to have it accepted at
colleges such as Brigham Young University.

A course in written communications should be a recommended class for

accounting ma jors.

Although most four-year colleges surveyed did not use a pretest as
a screening device for intermediate accounting, I think it should be
continued at Mount San Antonio College as an instrument to evaluate

the effectiveness of our courses in accounting.

My impression of a whole section of this country have changed as a
result of my travels and my experiences will be of great value both to

me and I hope to my classes in the future.

I would again like to express my appreciation for making the sabbatical

leave possible.
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Appendix

The following is a copy of a test similar to those that I gathered
from most of the colleges I visited. I will make the rest of the sample
tests available to the other members of my department. The purpose is
to see that our students experience the same types of questions that they
may face when they transfer to a four-year college. The sample is a cost

accounting exam from the University of New Orleans.

-19-



\\'F )

B e ) 3 F=
Chers 2 oe 4

LETETING 3I3R ¥ ) r5 3 A, 1%
E L. JOB URUER COST, Uresceat Conatructlon Co.  has tha followlug CHART OF ACCUUNTS
{srvanged ALFHABETICALLY). Use ONLY thome accounta you feel
, : are proper. Xou mey
.\m 1. Acewamlarted Deprecistion . Rent Xxpense farl that S8
scoounts should BT

&, OASH 2. Sailarlea Espense be used.

3. Coat of Sales 10. Sales

&, Teprecistion Expense i11l. Storss Contwol

5. Faztoxy Ovoxhead APFLIED 12. Supplies Expansa

&, Pactory Querbead COWITIOL 13. WORK IN PROCESS CONTROL

7. Tinishad Coods

srerd the following traesacticns by inmsevting the znpropriste account nmmbers
the apace provided. In adiition, 1£ the transaction invelyes Work in Process
3b the amount ©o the WORK 1) PROCESS CONTROL account and the JOB £0ST CARDEglven
t next page, LRTIER your postiugs o correspond to vhe tvranaaction,
DERIT CEEDIY
1} Paléd gash for divest materials and miscellansous supplies,
360,000, .

53 Dlrect matexials reguisitioned for jobs: #1101 $7,.000;
#1082 $102,000; £ 103 $4,000,

,)“ o F Misesilaneouvs supplies ussd on varfous jobs, $50).

Paid salaries of econstruction workers: job # 101 $10,000;
$102 $8,000; #1602 $4,000,

St

Y Baid zalavies of Soacretary {$00}, truck driver (600),
Accountanl (1,000%, Manage: [1,300).

t Peld rent on office, 3200,

b Racorded depraciation on truck & sguipaent, $300.

1,003 of wateriale vequis tloned in (h) for Job #1903
weyra 0T used sod were retiveed to inventory.

-

A —————_ B

¢ Matevyimls costing 32,000 wlich had been special ozdered
for $ub $10Z2 were deliveve: directly to the job sire.
Cash #aw paid.

(0 Job #1071 is compieted. Ov:zheoad is appliad on the basis of
divecs labor coeti, Owerhe d For the yveiar had hesn estimszted
to be $&5,000 and divect Libor had bewn estimatsd ar $200,000.

Job #3901 18 terspeferred fri=z YWork in Provess,

\.,)' o0 Job Fi01 is sold for $23,00H cash,



https://ter:Lr1.ls
https://t:�il:'an.sactt.on
https://add.t:i.cu
https://follow1.uz

WORK IX PROCESS CONTROL

Job # 102

Direct Direct Appliad
Materfal Labor Ovarhead
Job ¢ 102
i Direct Mst. |Direct L, Apsliad O.
i
‘ Job # 103
) Direct Mat. |Direct L. ! Applisd 3,

ASSUIINE that overhead were applied ko the other jobs worked on during this memth,
COMPUTE the emsunt of the OVER~applisd or MIDER-applled overhead fozr the wounth.

GVER-applied §

UNDZEB-applied §



Wori FITHER problem $ 2 OF problam € 5, Do BOT work both.

7. Process Cost -~~~ FIFD

{reacent Oity School Supply Co. manufsctuves school furmiturs, Informatica 4s
pezsented below for Jamuary, 1978, for the operations of Depi. # 1 vhich 1s tha
Cutting & Saadirg departwent., The company uszes the wedified FIFD method of scating.

ALl material 8 added at the BEGINNING of the procesa. Comversiom ceost is fncuread
uciformly threughout the process.

NOTE: One &4’ x B' sheet of plywood 13 cut to make FOUR (&) 2° x &° dssk tops.

P

8

Tosee weve 20 uniss in process nft the BEGINNIRG of the mcuth. During the wmonth
21 sheets of plywood were placed frto prodection to be cut iate deek tope. The
FRDIIG inveatory conalsts of 40 wmits.

WIRK TN PROCESS -- Bept. # 1

Beginaing Taveatery: 80# transferred to Dept. # 2
20 2° x 4% desk tops {2 = &' deak tops) & .
25% processed
Material ¢ 186
Conversion coatsy 23

{257 complet:d)

25% sheets of 4' x 8% olywond ENDING Inventory
& §30 per sheet 750 404 (2" x &' desk tops)
75% processed 4 N
Conversion costa 1,260
62,289

e T ———

REQUIBRED: Zea zepsvalz shest lahelled USCLUTION" 2o £ 2 OR # 3.

PLEASE pur ALL cupporting cazleulations on the “SOLUTIOR™ page. Thaomke,


https://P'Ls:A.SE
https://rh~-f:.ta
https://cBtin.80

e BITHER vroblam # 2 OR problom F 3. No H0T work bolh.

Y« Process Cosl ~- WEIGETEDR AVERAGE

pixie Furniture MEgra. mauufactures coffee tables, ete, Informitics i# presenied
below for Septembex, 1377, for the operation of Dept. # I whick €8s che Ducting &
Sanding depariwent, The cwmepany uses the WEICHIED AVEFAGE wmethod of cssting.

ALL waterial is added st the BEGINNING of the proccss. Converelon cost &5 imowrved
uniforaly throughout the process,

FOIR: Oas &4* x B' sheet of ;;lysmod i3 cut to

wake TWO (2} 4" 2 4° coffce table tops. 4.

«

4 . T

- & S .
Jera werse FIETY (50) unite fm process 2t the BECIINING of the month, : Ming 3
sath 172 sheets of plywood ware placed into production £o be aut inte coffse
iale tops. The ENDING fuventory consists of 100 tops PARTIAILLY processsd, :

Sia Bl ™ s = "3

WORN IN PROCESS -~ Dept. # 1

aginning Inventory: 300 # sransferved to bepz. # 2
50& (&' = 4" tops) b = &' topn) $
507 precessed
Material § 400
Convexsion costs " 222

(407 completad)

175 gheeta of 4° x 8° plywoed EEDINY Invenbory

@ 82.00 - 2,100 3008 (&' x &° zops)
50% proceased . e
{mversioa costs 1,378 v 3o .
' 33,900
»
‘JUIRED: Sex separats sheet lzbelled ¥SOLUTIOR" to # B ey

YVIFASE pat ALL supporting calculations on the “SULUTRIN" page., Thanka,


https://consl.9t
https://uratu!.at
https://l"P.fo~nu.ti

!

T UTION to & 2 OR # 3. CIRCLE che one worked: # 2 YIVO; # 3 WOLEIED AVERSLS.

5L A DETAULED, CHDERLY CALCULATIONS TC CORI¥UTE:

(1) NUMBER of aguivslent uaite of production for CONVERSION COSTS.

(2} Convergion cost FER eguivalent UNIT.

(3) NUMBER of equivelenk units of production for MATERIAL.

%

(4 TNIT cest of matariel,

(& UOTAL cost of unils TRANSPERRED ta Dept. # 2.
Do HGT Ypliug" by subtraction.)

N

(6 TOTAL o2 of NI imventory.
Do EYT Yplug® by subtraction. SEMW DETAILED coppor:
of mrterisl & convarsion cost.

P of Bguiv. units

.
PER Fguiv. UNYE

# of Bguivw. units

PER Hquiv. OWMIT

3
FOPNL ermeferres

TOYAL MATERIAL

TUTAE, Comxvdvaiom
Cost
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SEUEN

IF he sells

he sail to brsak-evan?

SHOW CALCULATIONS!!!

CRLCULATION & (HAPH

- {.} Jow Doske paid §$250 for rembal

and signs for a  toy

Wordke BOTH {A} AND {B}.

’sf@rﬁ.xg back te pazt {A)J DM the break-evsn c&m : .
I AREE, the EelJmi"tg, ssles, fived eaxpendes, total expames, m‘mk-em pu:!.u’:. 8
z*at IOES arse, neb PROVIT srea.

&00

5G4

400

306

r_.
(o}

shavd 3% & Joeal fsir.
toys for 75¢ =ach and it msts him 234 each.. HOW HANY oy must

oS
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5, LRTAR-BVIN ANALYIIS

Mike Relley owvns and opavatss Mike’s Bay in & small remced bullding. For s
time he has thoeught 2beut movieg into largax quarsters, Such zmm.zm bawvs just
hecome vacant end for rent across frow hkis present loecation )

The following Iucome Statement shows the operationz of Miks's Bsy during Jenuary:

Sales 46,004
Cost of Goods Sold (THIRTY percent) 1,830
fross Profit $4,200

Operating Expensges:

Henk § 400
Bartender Salsries 1,900 5
Sales Commissions (FIVE % 360
Uedlities 2600
Advertising 100
Total Operating Expensas 2,500
Net Profit $1.300

TR

REQUIKRED: (1) CALCUIATE the BRRAK-EVEN POINT for his PRESENT oparatiom.
SHOW CALCULATIONS,

g

¥

PEEAR-BVEYN

{2) CALCULATE the wonthly SALES volwme veaded fin the BUE locaiiom to
provide Mike with a8 $1,300 oxofis ger month 82 jn che preseni baw..
SHOW CALTULATIONS.

3

Mike can rent tho new space £31' §L,000 paw ZHTES Heedad
mentd, Urilities would be paid by the

landlord. ¥e would have to hirs sm additional mmn (@ $800 per
month) avd fte {scraase advertieing TO §290 per mwath, Ceost of
goods s0ld will remain 307 20d ssles commizsions will comtimns to
be 5% of aslen,



https://mm'.l.th
mailto:UtiU.ti@!i
https://l'QC-!!'l.'.lt

Grut A% gy Sroa Guastlong &, 7, 8, and B, Anwar THO qussticon,)  fa SEROTETO,
(&} ™ihe modern comdroller dowe not 40 any vontrolling in termz of lisze suthority
exgepk over iy own depeviment, Yet the modera contapt of comtvollership
f“‘) meintates that the conireller DOES contwol to & epecial senze." Diccuss Prisfiy.

¥

) ) Owerzize PREMIUM. A group of factory production workers who novwally apon $6
par Bour weve paid §9 per bwar (§3 overtime PREMIUN) for thely ¢lme in sxuess
of 40 hours last week. Anewsr ALL pertz of tha following:

(&) Tader what JUNDETIONS would overlime premium be copsideved wo IWDEBRCE
cont?

(B} I vhet ASCOORTIS) would the §9 de cherged ¥ the overtime prenlmm iz
congideved ex INDIRESY coat?

o) Tader whan CONNITIONS would svertime precium be consfdexed s UIERCT see2?


https://f)r-tilili.!f.li
https://ov~::ti.ms
https://CONDi.:'11.0.NS

8. Ansver EITHYR (a) OR (b). CIRCLE the OHE snswared.

(a) WHY is an ANRUAL overhead rate comsidared better tham separaes moathly
rTatea?

(b} WHAT sre two {2) CAUSES of over- or undez-spplind owverhesd?

9. Answer EITHER (a) OR (b). CIRCIE the ONE aunswersd.

(a) What disposition is usuaily msde of ths over- or under-applied cwerhead
coszs in INTERIM (MOWTHLY) statewents? WEY? In YREAR-END statements? WET?

(b) WHY would separate DEPARTMENTAL rates (for applying overbesd te jebs) be
prafarsble to sn OVERALL rate for the whole Zsctory?


https://OT&:dtifl.ad
https://diflpotiU.on

10, Work STTHER parc (A) OR part (8). Do KOT work bath,
{A) Msrerial is sdded ar the MID-POINT im tha proceas. FIFQ besis.

Material {2 batterv) ies added fn the Assembiy Depsrtment when the processing
— iz ONE-HALF complete, i, e., when FIPYY perceat of the conversion effort & cost
) bas heen put forth, Costing is on & FIFO basis.

BEG G inventory of vmits in precess Jan. 1:
3 3,000 1mice which axe SYIXTY percent complete
L? 000 woits which are TWENTY parcent complate
Onite recaived frow precediang department (i.e,, trensferved in) duripg
Jenunry, 20,000,

Yuits corpleted znd transfared to fialshed gonds, 23,000,

THDING inventory of vaits (v provess Jam, 91:
5,000 umitzs vhich are ZEVERFIY pevcenl complate
Z,00C uwnit2 waich are TER peveent complats

FAT'ERINS used in the Azvesbly Dipirimenc during JANUARY copt $73,0800.

Asvemdly Depariment

ﬁESINRIm Teventoarly: i Trenaferzved to
2,000 wmits SIATY & c:mplute finished goods: 23,000 wmits
? 000 "-‘tu Aﬁ‘r’ .lrk, F CCWIE”
Transferred in; 20,900 unfits ENDIRG Yuvantory:
5,000 units SEVERTY % complete
tATTERIES $75,0060 2,000 uvnice TEN % complate

) LEQUERED: SHOW CALCULATIONS to determios

(13 The UNIT cost of BATTERIES used in the Assenbly Depavimsmt
duving JANUARY,
$

TR BATTEDY

(2) TUTAY, cont of BATTEHIES in the BUDING work i{n pracsgs i{mventony
az Janusry 31.
%

TOTAL

{3} the WINSER of HQUIVALENT UMITS of CONVERSION COST im the Assssbly
Depariment during Jaruary.

¥ ot EBgquiv, uaits
of Cemesvaion


https://JAJ.~UA.RY
https://Hb'.'.rh
https://1.ro.it.tJ

A

b Material added at the END of the proceas. FIFC basis.

PACRAGING maturial is added at the END of processing im the Cooking Department.
Costing s on & FIFC basis. Conversion e wniform throughout the procsss.

BEGINRING {wveatory: 1,000 units THIRTY % complated

8,000 vnits were transfarred IN during the pexriod.

Comversion costs incurred during the wonth, $30,000,

PACEACING mauteriale costing $1,500 were ussd during the month,

6,000 completed units were transferred TC Finished Goods during ¢he momth.

ENDING inventory: 33,000 units SIXTY % completed

L4

COOEKING DEPARTMENT

U GINNING Inventory: 6,000 # transfecred OUT to
1,000 # transferred in from Finished Goods
Mixing Department
LART moath $ 2,550

TRIRTY 7 processed
LAST month &t cost of 1,285

$ 3,835
& .0900 # raceived from Mixing ENDING INVENTORY:
hapk., @ 33 24,000 35,000 # 31XIY 1 processed
PACKAGING MATERIALS 1,500
Cwversion costs 30,000
$59,335
RUDUIRED: SBOW CALCUTATIONS tc determine
(L) UNIT cost of PACKACING materisl, 8
' UNIT cost

{2) Tha RUMBER of EQUTVALENT QHITS of CONVERSICH COST in ths departmant
during the current month,

FUMBER., of EQ.B CC

{3} The conversiocn cost YER UNIT during tha current month.

%
Conw. PR UMIT

() TOTAL cost of the 3,000 units iz the FWDING faventory.

$
TOTAL Z¥DIRG Lowty.



https://Mi,ci.ng

11. Por each of the following mlbiple-choion argd trma-false ebalessnie,
o esisch Che most sporopelabe sxewer sod enbor its ldentdifiestion labler
\ in the spacs provided.

1. The wids apssnor,a‘ﬁ,aﬁ.izy spyare s¥ilch certaln coate gre Dized iw
aalied: a) plad capacity, (b} the Lfiwed-cowh spen, {e) the
relovent range, {3} the verizbla-cost rangs.

2. s production weiowe incrasses, Limed costs twd to: {3} beoone
snaller on o per widd basiwy, {b)} hecows lavger on 8 per wedd
baxde, (o) romain the vame on u per wili basia,

3. When manufactordey wione decrsasaes, elirictly vardable cauba
bend to: {a) be lses in boteld, (b) by vove in todsl, (o) wbsy
The ssme in total, {&) none of the abave,

4. ey the ralewans raogs of schiviby, fold costs me‘l Lo vemain
wckangwt: (a) tras, (b) false.

5. Salsn minus cost af goods suld s ogual to: {a} corfadbution
wmargis, (b} gross margin, {<) both of the sbove, {4} nediher
of the sbove,

§. The relative coilnation of guantities of severs) dlefwrend
prodects that compose tobtsl sales of 2 ccupasy i caliads

B : (&'}‘ the brask-even point, (b} the productlon ratlo, (o} the

1 j gales wix, [4) nome of ths above.

The most  Jdesirakle mntimw.ma al Pixed coobs and comtribubiog
parging ‘arm:.u% include: (o) kigh Pissd costy ami high covdedbduiion
marging, (6) loe fixed cosds sl low contritution .ez.k“g:iw

fo) high Sixed costa md low contribublion maogins, {(d) Jow Dised
vosta und high combribubion aurgins.

_ 8. Ths bresic-even poinh would be docrsseed by: (o) an ivevesae Sn
Mwed cosbs, (L) 8 decrisse dn the conteibubion marghan ritdao,
{2} =n Sncrease in the ratio of vaxdable cosbu ¥ aslies,

{a) all of the shove, {0} scone of the abova.

¢ L GLASTIFY ths following costs as FIRD or VADIARLE,

friract material unage.

I P b B Bl S 0

Demract stlon of Wiliding {yscely :straignb~31w methotl,

Frhh e =Tt s s

Praperty tzwes on factory building.

AR eI LT L vy

PDepreciation of mashinery (compubed on howely usage basivi,

P G T ppretr

J Latricants Loy wachlnery.

B 13 it e
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